SDY: Explanation for the auditor’s opinion in the semiannual financial statement 2016
On 15/08/2016, Song Da Yaly Joint Stock Company explained the auditor’s opinion in the semiannual financial statement 2016 as follows:

* The auditor’s opinion

1. On 30/06/2016, the Company did not extract full provision for bad debts. According to our estimates, the additional provision for bad debts was VND 7,679,094,653. If the Company extracted the additional provision, general and administrative cost would increase by VND 7,679,094,653 and before-tax profit would decrease correspondingly in the income statement.
2. In the period, the Company did not recognize cost for licensing mineral mining projects – VND 168,794,967. If this cost was recognized, long-term prepaid costs would decrease by VND 168,794,967 in the balance sheet; additionally, cost of goods sold would increase by VND 168,794,967 and before-tax profit would decrease correspondingly in the income statement.

3. In the period, the Company also did not recognize cost for limestone excavation - VND 190,892,074 at stone exploitation factory. If this cost was recognized, long-term prepaid costs would decrease by VND 190,892,074 in the balance sheet; additionally, cost of goods sold would increase by VND 190,892,074 and before-tax profit would decrease correspondingly in the income statement.
4. On 30/06/2016, the Company had expenditure exceeding bonus and welfare fund. If the Company recognized this expenditure, general and administrative cost would increase by VND 194,800,000 and before-tax profit would decrease correspondingly in the income statement; concurrently, undistributed after-tax profit in the balance sheet would decrease by VND 1,842,808,179.
* Explanation:

1. In July 2016, customers paid all bad debts, so the Company did not extract provision in the semiannual financial statement.
2. The Company did not recognize cost for licensing mineral mining projects according to regulations of Decree 203/2013/NQ-CP dated 28/11/2013 of the Government: the Company sent document to General Department of Geology and Mineral of Vietnam – Ministry of Natural Resources and Environment and Gia Lai province’s competent authorities to re-calculate payables. In the first 6 months of 2016, the Company paid the provisional amount of money - VND 264,322,000 to the State’s budget and recognized it. Now, General Department of Geology and Mineral of Vietnam has not issued official rely, so the Company did not have additional entry in the first 6 months of 2016.

3. In the period, due to terminating the exploitation in stone quarry of H’Bong commune from January to March, the Company did not recognize excavation cost of VND 190,892,074 into cost of quarter 1.2016.
4. Expenditure exceeding bonus and welfare fund: From 2012 to the end of June 2016, although the Company’s business situation met many difficulties, expenditures from bonus and welfare fund still arose. The Company would supplement this fund in following years.
